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ABSTRACT

This is a survey study conducted to ascertain the perceived effects of fuel subsidy
removal as a disruption on business education student in federal college of education
(technical) Asaba delta state. Two research questions were developed to guide the
study. The study descriptive survey design was adopted for the study, the population of
the study comprised 440 registered business education students in federal college of
education technical Asaba, Delta State. (NCE and Degree) Taro Yamane sampling
technique was used to sample a total of 399business education students in federal
college of education Asaba, Delta State. The instrument for data collection was a
structure questionnaire titled ‘perceived effect of fuel subsidy removal as a disruption
on business education student's programme' (PEFSRADBESQ) with 15 items
statement. the instrument was validate by two experts in federal college of Education
Technical Asaba, the validated copies of the instrument were administered to business
education student by hand with the help of one research assistant, the decision rule for
the study was benchmarked at 2.50 the study concluded that the removal of fuel
subsidy has result to increased in transportation costs and reduced access to essential
resources have created significant financial pressures, disrupting business education
students academic programme and extracurricular engagement. it was recommended
among others that; Government and NGOs should Implement targeted financial aid
programs, such as scholarships or grants, specifically for students affected by rising
costs. This can help alleviate financial burdens and encourage continued enrollment.

KEYWORDS: subsidy, fuel subsidy removal, Business Education, Business Education
students, disruption.
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Introduction

In a rapidly evolving world, education stands as a cornerstone for fostering self-
reliance, independence, and societal progress. As articulated by Jacob, Ogunode &
Gbemisola, Aregbesola & Busayo (2023), itis integral to social, political, and economic
development, shaping individuals and communities alike. As societies and
technologies evolve, education must adapt to meet the needs of students, teachers,
and society. Beyond academic success, education encompasses personal growth and
character development. Government decisions, such as those affecting curriculum,
funding, and priorities, significantly impact education. One such decision is the removal
of subsidies on petroleum products. Subsidies, which can include financial support or
incentives for individuals, businesses, or industries, aim to reduce costs and achieve
specific policy goals. They come in various forms; consumer subsidies (e.g., food, fuel,
transportation),, producer subsidies (e.g., agriculture, renewable energy, exports),,
social subsidies (e.g., housing, education, healthcare),, infrastructural subsidies (e.g.,
research and development),, environmental subsidies, trade subsidies, and cultural
and art subsidies. While subsidies can aid in reducing poverty, supporting industries,
and fostering innovation, they can also be costly, distort markets, and create
inefficiencies if not managed carefully. Effective policy decisions and regular
evaluations are necessary to balance these benefits and drawbacks. Scholars and
international organizations have long called for the removal of gasoline subsidies due
to their market distortions. In 2012, under President Goodluck Ebele Jonathan, Nigeria
attempted to partially deregulate the oil sector to reduce fuel subsidies but faced strong
opposition from political figures concerned about the adverse effects on citizens,
including students (Project Clue, 2023),. In 2019, the Buhari administration also sought
to end subsidies, but the Advent of COVID-19 pandemic made this unfeasible. The
pandemic caused a significant drop in revenue due to plummeting oil prices, leading
the government to prioritize immediate relief for citizens and continue fuel subsidies
(Project Clue, 2023), Recently, President Bola Ahmed Tinubu's administration has
committed to fully liberalizing the oil sector and removing gasoline subsidies. This led to
immediate increases in fuel prices, which subsequently raised costs for transportation,
food, and manufacturing. The removal of subsidies is expected to impact small
businesses, employees, and students, affecting various economic sectors and
requiring adaptation to the new economic conditions. This shift represents a major
change in Nigeria's economic policy, aimed at addressing fiscal challenges and
promoting market-driven pricing. However, the potential effects on inflation,
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transportation costs, and livelihoods are significant (Ogunode & Ukozor, 2022;
Ogunode , Ahmed & Olugbenga, 2023. A press release by BudgIT (2022), found that in
2020, only Lagos and Rivers states could cover their expenses through internal

revenues, while the other 34 states relied heavily on federal transfers and VAT. By early
2022, the NNPC made no remittances to the federation accounts for subsidy
payments, significantly reducing available revenue and making the subsidy budget for
2022 larger than those for education, health, and other crucial sectors. The subsidy
payment regime is also characterized with huge corruption. Musa (2023),, noted that
the fuel subsidy scheme has been fraughtwith fraud and corruption, and the report
of a Presidential Committee on Verification and Reconciliation of Fuel Subsidy
Payments between 2009 and 2011, revealed that the government wasted up to 8667b
(about $4.3b), annually subsidizing millions of liters of petrol that Nigerians never used,
oreven needed. Some of the gasoline could not even be traced. The poor management
subsidy funds, corruption, increment in monthly subsidy funds, negative impact of
subsidy payment on the economy and increment in national and state debt led to
agitation by international organizations and Nigerians for stoppage of subsidy regime.
Different Nigerian government from 19909 till 2022 have tried to either partially and fully
removal of the subsidy but was opposed according (Onyeizugbe, & Onwuka, 2012;
Ukozor & Ogunode, 2022; 2022; Ogunode, Ahmed & Olugbenga, 2023). In 2023, the
newly elected government announced the removal of the subsidy on Premium Motor
Spirit (PMS),, commonly known as petrol. This decision resulted in a broad increase in
prices for goods and services. According to Punch (2023), and thisDay(2024),, the
Nigerian government confirmed the subsidy removal, prompting the Nigerian National
Petroleum Company Limited (NNPCL), to raise the average pump price of petrol from
N189 to N500 nationwide. This increase has impacted all sectors of the economy,
including public and private institutions. Health, tourism, financial, judicial, and
educational institutions have all been affected by this policy change. This paper aims to
explore the effects of subsidy removal as a disruption on business education students
atthe Federal College of Education (T), Asaba, Delta State.

Concept of Subsidy

Fuel subsidies refer to government interventions that reduce the cost of petroleum
products for consumers, making them more affordable than the market price.
According to Onyeizugbe and Onwuka (2012), such subsidies involve the government
covering a portion of the price to alleviate the financial burden on consumers. The
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Organization for Economic Co-operation and Development (OECD), defines a subsidy
as a government action aimed at decreasing consumption or modifying market
conditions. Specifically, energy subsidies, including fuel subsidies, have been
implemented in various forms worldwide with mixed results. According to project clue
(2023), subsidy is a decrease in the market price of products and services by the
government so that people with limited purchasing power can obtain such goods and

services. It occurs when the government assists customers in paying a price that is
lower than the market price for consumer products. A subsidy is any measure that
keeps prices consumers pay for good or product below market levels for consumers or
for producers above market. Subsidies take different forms. Some subsidies have a
direct impact on price. These include grants, tax reductions and exemptions or price
controls. Asubsidy is policy adopts by an institutions or government to reduce prices of
goods for an individual's or a firm by paying part of the production cost. A subsidy is an
official payment on goods for an individual or a firm, usuallyin theform of a cash
payment from the government to reduce to prices of goods. In economic theory,
subsidies can be used to offset market failures and externalities to achieve greater
economic efficiency.

Subsidy Removal

Subsidy removal is a significant policy shift involving the cessation of government
financial support designed to lower the cost of certain goods or services for consumers.
In essence, subsidies are financial aids provided by the government to reduce the
market price of products or services, making them more affordable and accessible.
These subsidies can take various forms, including direct cash payments, tax
reductions, price controls, or other incentives aimed at decreasing the cost burden on
consumers or supporting specific industries. When a government decides to remove
subsidies, it means that it will no longer cover part of the cost of these goods or services.
Instead, prices are allowed to adjust according to market conditions, driven by the
forces of supply and demand. This removal can apply to a wide range of products and
services, including fuel, food, transportation, and education. The goal of subsidy
removal is often to reduce fiscal burdens on the government, promote economic
efficiency, and encourage market-driven pricing. In Nigeria, the removal of fuel
subsidies in 2023 led to a dramatic increase in fuel prices, which significantly impacted
transportation costs and the prices of goods and services. Educational institutions
experienced increased operational costs, and students faced higher expenses for their
education.
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Business Education

Business education plays a crucial role in equipping individuals with the skills and
knowledge needed to navigate the complexities of the modern business world. By
providing students with practical competencies for career advancement and personal
financial management, business education prepares them for success in various
professional and entrepreneurial endeavors. Business education has its origin from the
apprenticeship system. The qualifications of the people who taught and learnt the
course then were different from what we have today. The concept of business
education according to Jimoh-Kadiri and Bupo (2011), is the transfer of pedagogical
and business competencies necessary for teaching business attitudes, concepts, skills
and knowledge. Okoye, Ashibogwu and Nze (2018),, sees Business education as that
aspect of educational training which an individual receives with the primary motive of
enabling him to acquire adequate attitudes, concepts, knowledge, understanding and
skills in business activities for vocational usage in careers as an administrator,
manager or teacher wherever he may find himself in the business world. In 2004,
Osuala conceptualized Business education as a programme of instruction which
consists of two parts

(1), Office education, a vocational programme of office careers through initial, refresher
and upgrading education and

(2), General business education a programme to provide students with information and
competencies which are needed by all in managing personal business affairs and in
using the services of the business (nou.edu.ng. as retrieved, 2024),.

Business Education students

Business education students are those who are pursuing an undergraduate or
graduate degree in business. These students are preparing for careers in business,
and their coursework covers a wide range of topics, including accounting, finance,
marketing, management, and economics. Similarly, OCED (2020), describe Business
education students as individuals pursuing studies in business-related fields with the
aim of acquiring the knowledge, skills, and competencies necessary for a successful
career in the business world. He noted that, these students comes from diverse
backgrounds and often have varying motivations and career aspirations.

History of Fuel Subsidy Removal in Nigeria
The Nigerian government has historically subsidized petroleum products to keep them
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affordable despite being one of the world's largest crude oil producers. This subsidy

aimed to protect consumers from volatile fuel prices and ease the cost of living.
However, the subsidy regime has been a significant financial burden, contributing to
fiscal deficits and budget strains. Additionally, the system has suffered from corruption
and inefficiency, with substantial funds mismanaged. Calls for subsidy removal have
emerged as a solution to these problems, arguing that it would free up resources for
infrastructure, education, and healthcare, and encourage private sector investment.
Critics, however, warn that removing subsidies could lead to sharp increases in fuel
prices, which would raise transportation and living costs, potentially worsening poverty
and inequality. The history of subsidy removal attempts were as follow:

In 1988, there was Introduction of fuel subsidies to stabilize prices but was responded
with a protest from the citizen due to price increase. In 1999, President Olusegun
Obasanjo's attempted to deregulate and remove subsidies, abandoned due to public
protests. President Goodluck Jonathan in 2012 partially removed leading to another
protests and was subsequently reversal. In 2016, President Muhammadu Buhari's
complete removal, resulting in nationwide protests and a partial reinstatement of
subsidies due to public backlash. The issue remains contentious, with ongoing
discussions about reforms. The current administration under President Bola Ahmed
Tinubu has vowed to address the subsidy issue, stating unequivocally that the subsidy
is no longerjustifiable due to its rising costs. (Blueprint.net, 2023).

Disruption

The concept of disruption generally refers to significant changes in a market or industry,
community caused by innovations, new technologies, governmental policy or shifts in
consumer behavior. Disruption often upends established business models, creating
opportunities for new players while threatening existing companies disruption
According To Sciencedirect (2020) in Millar (2018), Disruption can be defined as a
‘change that makes previous products, services or processes ineffective. Ozili, &
Obiora (2023),also termed disruption as any event, situation, or factor that changes
market conditions and pressures stakeholders to adapt to the altered environment

Disruption of Business Education Students due to fuel subsidy removal
The removal of fuel subsidies in Nigeria and the subsequent rise in fuel prices can have
several direct and indirect effects on business education students, particularly in terms
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of their learning experience and career preparedness. Subsidy removal may results in
the following disruption on business education students in federal college of education
technical Asaba:

1. High cost of Operation: higher operational costs might lead institutions to cut
back on resources, including access to educational materials, technology, and
facilities. This could limit students' access to up-to-date tools and learning
environments on the other hand, due to subsidy elimination, Classroom

environments that are overcrowded, poorly equipped, or lacking essential
technology can limit the effectiveness of teaching methods and reduce the
quality of interactive and practical learning experiences of business education
students hence there no orless provision for welfares development

2. Increment in School Fees: to offset increased costs, institutions might raise
tuition fees or other charges, placing additional financial burdens on students
and their families. Leadership and Business day (2023), report that, Nigerian
universities are drastically increasing fees owing to the recent subsidy removal
that has shot-up their operational costs in recent weeks. Subsidy removal have
led to increment in school fees of tertiary institutions and unity schools
across the country.

3. Students Drop out: Subsidy removal in Nigeria may reduce tertiary education
accessibility and increase drop out. The subsidy removal have led to
increment in operational cost of tertiary institutions making the institutions
toincrease their school fees which is the only alternative optionthey have.
The increment in school fees may discourage some people from seeking tertiary
education and may force some students to drop. Musa (2023),, noted that
present regime of fees incrementin the public universities may likely affect
enrolment rate, retention rate and graduate output rate.

4. Increment in Cost of Provision of Infrastructure Facilities: it can lead to a
decrease in the quality of infrastructure facilities, which can make it more difficult
for students to learn and develop the skills they need to be successful in the
business world. On the other hand, it might lead to larger class sizes, fewer
course offerings, and reduced support services, potentially impacting the overall
quality of education in business programs.

5. Decreased Enrollment: Prospective students might be discouraged from
pursuing business education due to the higher fees. This could lead to a decline
in the number of new students entering business programs.
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Statement of the Problem

The newly elected government of Nigeria In 2023 announced the elimination of
subsidies on fuel. This policy shift led to a dramatic increase in fuel prices, with the
Nigerian National Petroleum Company Limited (NNPCL), adjusting the average pump
price from 189 to 8500 per liter and now 81200 per liter as inflation proceed. This
sudden increase has had widespread repercussions across all sectors of the
economy, including health, tourism, finance, judiciary, and education. Educational
institutions, encompassing basic, secondary, and tertiary levels, have been notably
affected by this development. Specifically, tertiary institutions have experienced
heightened operational costs due to increased fuel prices, leading to higher expenses
for maintaining facilities, transportation, and other essential services. This situation
has necessitated an increase in school fees, which poses a financial burden on
students and their families. The Federal College of Education, Technical Asaba, is
facing these challenges, and it is crucial to understand how this disruption affects
business education students in particular. The removal of fuel subsidies has the
potential to impact various aspects of their academic outcome, including Increased
Financial Burden; the rise in school fees and the cost of commuting may strain
students' finances, potentially leading to reduced access to education and higher
dropout rates. Resource Limitations; Institutions may need to cut back on resources
and services, affecting the quality of education and availability of learning materials
and opportunities. Academic Performance and Retention; Higher costs may lead to
decreased student enrollment and retention, disrupting academic progress and
overall educational outcomes. This paper aims to explore the perceived effects of the
subsidy removal as a disruption on business education students at Federal College of
Education, (Technical), Asaba Delta State.

Purpose of the Study

The main purpose of this study is to ascertain the effects of fuel subsidy removal as a
disruption on business education programme in Federal college of education
(Technical), Asaba Delta State the study is designed to;

1. To examine how Fuel Subsidy Removal disrupt business education students in
Federal College of Education (Technical), Asaba, Delta State.

2. To analyze areas fuel subsidy removal has disrupted business education
programme in Federal College of Education (Technical), Asaba Delta State.
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Research Questions
The following research question was raised to guide the study:

1. How does the removal of fuel subsidies disrupt business education students in
Federal College of Education, (Technical), Asaba Delta State?

2. What are the academic areas of students that fuel subsidy removal has
disrupted on business education in Federal College of Education, (Technical),
Asaba Delta State?

Methods:

Descriptive survey was adopted for the study. The descriptive survey research design
uses both quantitative and qualitative research methods. It is used primarily to conduct
quantitative research and gather data that is statistically easy to analyze. However, it
can also provide qualitative data that helps describe and understand the research
subject. The population of the study comprised four hundred and forty three (443),
Business Education students from the 2023/2024 academic session in Federal College
of Education (Technical) Asaba Both NCE and Degree in the Delta State. Three
hundred ninety-nine (399) Business Education students were the sample size for the
study. The researcher adopted Taro Yamane's sampling technique in the selection of
sampled participants. The instrument for data collection was the questionnaire.
Titled:”perceived effects of fuel subsidy removal as a disruption on business education
students Questionnaire” (PEFSRDOBESQ), the instrument was validated by two
experts; one was in school of secondary education (business), while the other was at
the department of measurement and evaluation both at federal college of education
(Technical) Asaba Delta State. They were requested to examine the instrument as
regards to its appropriates content, construct and facial validation of the instrument.
Data generated was analyzed using the mean and standard deviation for the raised
research questions. The decision rule for the response is benchmark at 2.50, Based on
the obtained decision rule, any item with mean score of 2.50 and above was interpreted
as “accepted “While items with means value below or less than 2.50 were interpreted
as “rejected.

Results:
Research Question 1: How does the removal of fuel subsidies disrupt business
education students at Federal College of Education (Technical) Asaba, Delta State?

N=399
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1 It increase in transportation costs 211 150 30 8 34 0.7 Agree
has affected your attendance and
punctuality in classes

2 It affected my extra-curricular 280 100 10 9 3.6 0.8 Agree
activities or study groups outside of
regular class hours

3 study habits has changed hence 258 130 6 5 3.6 0.6 Agree
the increase in cost of living, | have
to use my study time to hustle for
pocket money

4 High cost of Operation school 314 80 3 2 3.6 0.8 Agree
system has made it hard for student
to access internet connection

5 Increase in school fees: institutions 295 101 2 1 3.7 0.6 Agree
might raise tuition fees or other
charges, placing additional financial

burdens on students and their

families
6 Subsidy removal in Nigeria has 311 80 4 4 3.7 0.7 Agree
reduce business education

enrollment and increase drop out.
7 Increment in Cost of Provision of 251 100 40 8 34 1.0 Agree

Infrastructure Facilities could lead
to a decrease in the quality of
infrastructure  school facilities,
which can make it more difficult for
students to learn and develop the
skills they need to be successful in

the business world

Grand mean 3.3 Agreed

Source: researcher computation, 2024

AAAAAAAALAAAALAAAALALALAALAALALALALALALALALALALALALALALALALALALAALALLAALALAALALALLAALALALALALAALAALAALALALAALLAALAALL

YYVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVVYVYYN

JOURNAL OF BUSINESS AND VOCATIONAL EDUCATION 2024 ISSN 1115-6015 VOL.3 No.2 https://bvejournals.org/ Page 553




ORKUMATT. S.

The results presented in table 1 above from respondent's shows that item 1 to 7 score
above 2.50 of acceptable mean score; this showed that the respondents agreed to the
statements. The grand mean of 3.07 which is also above 2.50 of the acceptable mean
score showed that fuel subsidy removal affects students' ability to afford transportation
to and from school. These responses highlight the far-reaching consequences of fuel
subsidy removal on business education students, affecting their academic
performance, financial stability, and overall educational experience. The standard
deviation, ranging from 0.6 to 1.0, suggests that respondents' views on the question
were relatively consistent.

Research Question 2: \What are the academic areas that fuel subsidy removal has
disrupted on business education students in Federal College of Education (Technical),

Asaba Delta State?
N=399

8 Fieldwork and practical training 190 200 9 .8 Agree

9 Researcliprojects and laboratc 209 190 0 .6 Agree
workshop activities

10 Transportation to and 197 200 1 .9 Agree
campus

11 Power supply and generator 186 190 20 .9 Agree

13 Library and resourcaccess, 255 100 40 .8 Agree
students teaching supervision

14 Extracurricular activities 260 95 44 .9 Agree
event

15 Distance and online learning 215 180 2 .7 Agree

Grand mean Agreed

Source: researcher computation, 2024
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The result presented in table 2 above from respondent's shows that item 8 to 15 score
above 2.50 of acceptable mean score; this showed that the respondents agreed to the
statements. The grand mean of 3.07 which is also above 2.50 of the acceptable, mean
score showed Fieldwork and practical training, Research projects and laboratory
workshop activities, Transportation to and fro campus, Power supply and generator,
Library and resource access, students teaching supervision,

Extracurricular activities and event, Distance and online learning are academic areas
that fuel subsidy removal has disrupted on business education students in Federal
College of Education (Technical), Asaba Delta State. The standard deviation, ranging
from 0.6 to 1.9, suggests that respondents' views on the question were relatively
consistent.

Discussion of Finding

Findings from research question one show that, removal of fuel subsidies in Nigeria has
created a ripple effect impacting various aspects of student life and education at
Federal College of Education (Technical) Asaba Delta State. From increased
transportation costs and changes in study habits to reduced access to resources and
rising school fees, these financial pressures have disrupted students' academic and
extra-curricular activities, leading to lower enrollment and higher dropout rates.
Furthermore, the potential deterioration in infrastructure quality can further hinder
students' learning experiences. Addressing these issues may require targeted
interventions from both educational institutions and government bodies to mitigate the
adverse effects on students and ensure that education remains accessible and
effective. This finding is in conformity with joy & Philip (2024 ), whose findings also show
that, the elimination of fuel subsidies had a significant detrimental impact on lecturer
supervision, invigilation, and attendance to work due to elimination of fuel subsidies.

The findings from the research question two underscore a critical concern regarding
the implications of fuel subsidy removal on the academic landscape for business
education students in the Federal College of Education (Technical), Asaba Delta State.
The consensus among respondents' points to a range of areas significantly disrupted,
from practical training to resource access, highlighting the need for targeted
interventions to mitigate these challenges. Addressing these issues is essential to
ensure that students receive a quality education that prepares them for future
employment and professional success. This study findings is in agreement with the
study of Ogunode (2023) whose study shows that Removal Of Subsidy Has Negatively
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Affected School Administration By Increase The Cost Of Running Schools, Affected
Teaching Programme, Learning Programme And Reduce School Supervision Activities
In Nigerian Educational Institutions.

Conclusion

The findings from this research highlight the profound and multifaceted impact of fuel
subsidy removal on student life and education at the Federal College of Education
(Technical) in Asaba, Delta State. The increased transportation costs and reduced
access to essential resources have created significant financial pressures, disrupting
academic performance and extracurricular engagement. This has led to a worrying
trend of lower enrollment and higher dropout rates, which may be exacerbated by
deteriorating infrastructure quality. Additionally, the implications for lecturer supervision
and overall school administration cannot be overlooked, as the challenges extend
beyond students to affect educators and the functioning of educational institutions. The
consensus among respondents indicates a pressing need for targeted interventions
from both educational authorities and government bodies to alleviate these challenges.
Ultimately, ensuring that students receive a quality education amidst these adverse
effects is crucial for their future employment and professional success. Addressing
these issues not only preserves the integrity of the educational system but also
contributes to the broader socio-economic development of Nigeria.

Recommendations
Based on the findings and conclusion, the following recommendations were made:

1. Government and NGOs should Implement targeted financial aid programs,
such as scholarships or grants, specifically for students affected by rising costs.
This can help alleviate financial burdens and encourage continued enroliment.

2. Enhanced Transportation Solutions: school authorities should collaborate with
local transport authorities to develop subsidized transportation options for
students, ensuring that they can access the college affordably and conveniently.

3. Resource Accessibility Initiatives: the college should Increase access to
educational resources by establishing partnerships with businesses and
community organizations to provide essential materials, such as textbooks and
learning tools, at reduced costs.

4. Infrastructure Improvement Plans: college should prioritize the upgrading and
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maintenance of college infrastructure to create a conducive learning
environment. This could involve seeking government funding or grants aimed at
enhancing educational facilities.

5. Teacher Support and Training Programs: Provide additional support and
training for lecturers to adapt to the changing educational landscape. This
includes professional development opportunities focused on effective teaching
methods and resource managementin the face of financial constraints.
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